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COVER PHOTO
MGGA Director Todd Hansen, Gildford, visits with fellow growers at the 2013 
MAGIE in Great Falls. 
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It is 9 degrees below zero this 
morning and as I look out the 
window at a white landscape, I 
am thankful for a warm home 
and the blessings of this time of 
the year.  It is good to see the 
crop under a blanket of snow 
and hopefully a few of the nasty 
bugs and diseases we deal with 
are being impacted by the cold 
weather.  As I drive around the 
valley here I see new calves 

beginning to appear, one more sign that a new year  
has arrived.

With the new year comes another session of the 
Montana Legislature.  Some of your officers have 
been in Helena already and more are scheduled to 
visit over the next three months. Hearings on our 
proposed increase in state hail insurance coverage, 
ongoing discussions on the grain elevator bonding 
bill, Montana Wheat & Barley Committee director 
election bill and other issues affecting Montana’s grain 
producers are continuing.  I would urge you all to talk 
with your local legislators and any others who will 
listen that we represent the #1 renewable resource in 
this state and that agriculture needs to be taken care of 
in all aspects of the state budget.

By the time this is published the officers and staff team 
will be back from the winter National Association of 
Wheat Growers meetings in Washington DC.  There 
appears to be a lot on the agenda for this meeting; 
many issues are in flux at this point.  The 2008 farm 
bill was extended thru September 30, 2013, and with 
that extension several topics come to mind.  Will we 
receive the direct payment this fall?  USDA is saying 
they will make those payments for 2013 but there is a 
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Each month we provide some key areas where 
MGGA leaders and staff have been working on 
your behalf.  Here is a sampling of important 
issues and activities for January 2013:

Working for You... MGGA Offers New Scholarships

4

The 63rd session of the Montana Legislature convened 
January 7, 2013.  MGGA will participate in weekly 
meetings throughout the session with other Montana Ag 
Coalition members to review bills and discuss common 
issues.

President Ryan McCormick, Vice President Matt Flikkema, 
Lobbyist John Semple and Executive Vice President 
Lola Raska attended the Montana Chamber of Commerce 
Business Days at the Capitol in Helena to hear lunch 
speaker Governor Steve Bullock.

McCormick, Flikkema, Semple and Raska manned the 
MGGA booth and visited with legislators at the 2013 
Treasure State Resource Industry Association Legislative 
Reception and Showcase.

MGGA and National Barley Growers Association Director 
Dave Henderson spoke to growers at the 2013 Montana/
Wyoming Barley and Sugar Beet Symposium in Billings.

John Semple represented MGGA at the Young Ag Couples 
Conference sponsor luncheon in Helena.

The Montana Grains Foundation Board of Directors met in 
Great Falls for a full day planning session.

President McCormick and Treasurer Charlie Bumgarner 
testified before the MT House Ag Committee in support of 
HB 189, a bill that would increase the maximum amount of 
state hail insurance coverage.  The bill was passed by the 
committee.

While in Helena, McCormick, Bumgarner and Semple met 
with Governor Bullock’s staff and with Department of Ag 
officials to discuss proposed legislation.

MGGA directors and staff manned a booth and visited with 
growers at the 2013 Montana Agricultural and Industrial 
Exhibit (MAGIE) in Great Falls. 

VP Flikkema represented MGGA at the Montana Ag 
Experiment Station (MAES) advisory board meeting in 
Helena.

All MGGA officers, Director Chris Maloney and EVP 
Raska traveled to Washington, DC for the 2013 Wheat 
Industry Winter Conference where they participated 
in National Association of Wheat Growers (NAWG) 
meetings.

While in DC, MGGA leaders met with MT Senators 
Max Baucus and Jon Tester, Congressman Daines’ 
agricultural aide Sam Sweeney, USDA Foreign Ag Service 
Deputy Under Secretary Darci Vetter, and USDA Risk 
Management Agency Acting Administrator Brandon Willis.

MGGA leaders met with the board of directors of the 
Montana Grain Elevator Association during their annual 
convention in Great Falls.

Beginning in 2013, the Montana Grain Growers 
Association will award two $1,000 scholarships to 
students pursuing an agricultural related degree.  
Applicants or their parent, grandparent, or legal guardian 
must be a current producer member of MGGA. 
 
One $1,000 scholarship will be awarded to a graduating 
high school senior planning to attend an accredited 
institute of higher education as a full time student.  The 
other $1,000 scholarship will be awarded to a college 
sophomore, junior or senior in good standing with the 
college or university they are attending.

Applications must be received by MGGA no later than 
April 1, 2013, and the two winners will be announced  
on May 1.

More information and the scholarship application form 
are available at www.mgga.org/scholarships.html or by 
calling the MGGA office at 406-761-4596.

Custom Seed Cleaning & Treating
Spring Wheats   Barley   Peas   Oats 
Forage Blend   Forage Grasses
Alfalfa   Wheatgrasses
Lawn Mixes   Custom Mixes

Call us for all 
your seed needs!
406.467.2557
800.572.4769
406.467.3377
PO Box 698
2380 US Highway 89
Fairfield, Montana 59436

email: treasure@3rivers.net

Treasure
State
Seed, Inc.

Treasure
State
Seed, Inc.

Phone

Toll-Free

Fax

We are a WestBred Associate
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2013 Brings Little Certainty 
on Farm Bill Process, Budget

Recent statements from agriculture leaders reinforced 
the uncertainty surrounding the agriculture budget and 
the process for reauthorizing federal farm policy in the 
113th Congress. 
  
The New Year’s fiscal cliff deal included an extension of 
the 2008 Farm Bill for one year, including existing Title 
I farm safety net programs.  
 
Direct payments, which were targeted for certain 
elimination in the 2012 Farm Bill proposals that passed 
the Senate and House Agriculture Committee, were part 
of the extension, and USDA recently confirmed it will 
issue the payments this fall unless some other legislation 
changes the law before that time.  
 
Threats to the program, which many farmers value but 
most in the public don’t support, are expected to be 
numerous. Already, an unsuccessful amendment surfaced 
to move funding for direct payments to Hurricane Sandy 
relief. 

Secretary of Agriculture Tom Vilsack said USDA 
will allow farmers to get out of - or into - the ACRE 
program for the term of the one-year extension. ACRE 
was written such that farmers had to remain in it for the 
life of the farm bill after signing up the first time. The 
extension evidently did not continue this specification.  
 
With several serious fiscal issues looming before 
Congress, agriculture leaders are not yet setting firm 
timetables for new farm bill work.   
 
House Agriculture Committee Chairman Frank Lucas 
(R-Okla.) has yet to say when he will hold new farm bill 
hearings. Committee Ranking Member Collin Peterson 
(D-Minn.) previously said hearings could be set as early 
as February, but recently said April is more realistic.  
 
Peterson also previously wrote to House Leadership that 
he was not interested in participating in hearings until 
he received assurances a Committee-passed bill would 
be brought to the floor. He has since said he will not 
obstruct the Committee process regardless.   
In mid-January, Senate Agriculture, Nutrition and 
Forestry Committee Chairwoman Debbie Stabenow 
(D-Mich.) called for a new farm bill during an annual 

“State of Michigan Agriculture” speech. Stabenow has 
indicated she will work toward a new bill in the 113th 
Congress but has not yet given a time frame for hearings 
or a mark-up. 
 An important determinant of how a new farm bill gets 
written and passed will be the funding available for 
it. The Obama Administration has all but confirmed it 
would not meet the statutory deadline for a new budget 
proposal to be delivered to Congress, with the delay 
possibly extending into March.  
Budget drafting is being complicated by a trifecta of 
fiscal uncertainties that will require action by Congress. 
Part of the New Year’s compromise passed to address 
the fiscal cliff was a two-month delay of pending 
sequestration cuts, and it’s unclear if those cuts will go 
into effect or be delayed again. The Treasury Department 
has announced the nation’s debt ceiling must be raised 
as early as mid-February to allow the government 
to continue to pay its bills, which has set off another 
round of negotiations about spending and revenue. And, 
“regular” funding for the federal government - currently 
through a six-month continuing resolution - expires at 
the end of March.  
 Wheat growers from NAWG-affiliated state associations 
will be in Washington the last week of January to talk 
with Members, staff and Administration officials about 
the process and content of new farm policy. NAWG, 
of course, will remain engaged and report to state 
stakeholders as new information is available.  
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Alberta Barley Growers 
Discuss Challenges 
and Opportunities

By Dave Henderson, MGGA and NBGA Director

On December 5-7, 2013, I represented the National 
Barley Growers Association at the Alberta Barley 
Commission Board of Directors Winter Meeting in 
Banff, Alberta.  The first evening everyone congregated 
at a downtown bar for a social hour that included a 
number of barley based hors d’oeuvres.  The group then 
split into two separate groups and each group proceeded 
to a bar/micro-brewery, for micro-sampling and more 
finger foods.  After about an hour, the groups exchanged 
locations.  It was a great night and excellent opportunity 
to meet everyone.  There was a lot of discussion at 
this event on how to restructure organizations after the 
demise of the Canadian Wheat Board.

BARLEY COUNCIL OF CANADA:   
This group is the equivalent of our National Barley 
Growers Association.  They are currently waiting for 
completion of a business plan/survey to determine 
the value of such an organization.  Early information 
provided a ‘recognition factor’ of different crops:

          Canola  78%  
          Barley  74%
          Pulse Crops  65%
          Wheat  16%      
 
Companies already expressing an interest in joining 
include Atlantic Grain Council, Anheuser Busch, 
Western Feed Lots Organization, Miller-Coors and the 
Canadian Craft Brewers Association.

Priority issues discussed by the group included research, 
production and profitability, market development, market 
access and developing an understanding of the whole 
industry.  Makeup is expected to be 50% growers and 
50% industry.
   
FUTURE OF GRAIN GRADING:

    Moisture spec. for feed barley dropped from 
    14.5% to 13.5%.
    Formation of program similar to what wheat has; 
    harvest sample bags, postage paid, given to 
    producers.  When mailed to labs, producers receive
    grade and protein.  Used as quality source, by grain
    companies for export and sales.

    Grain Appeal Court, made of two senior grain 
    inspectors, from two different grain companies and 
    one representative from Canadian Grain Commission.
    Producers should no longer have to pay for payment 
    security.  Grain companies will be paying into fund 
    that will be used to buy default insurance. (In the two 
    days I was at this meeting, two more elevators declared
    bankruptcy: “Hugo and Bismuith Grain Companies”.
    Development of a General Purpose class of grains.  
    These would be used only for ethanol and feed.
    Grain received from the United States will be
    delivered as U.S. Grain even if it is a Canadian
    variety.

THE HULLESS BARLEY MARKET: 
Canadian food barley received the heart healthy 
designation this summer.  They are now playing catch-
up, since U.S. barley has had the designation since 2006, 
and are trying to get into Asian markets.  A bar code for 
a new food item in Safeway stores is now $35,000.  But 
some growers are refusing to grow hulless varieties, 
complaining of poor stands.  Agronomists have also 
discovered that too high of fan pressure in air seeders is 
fracturing the seed embryo.

BARLEY ISSUES FOR ALBERTA CATTLE FEEDING 
INDUSTRY:   
The Lethbridge Seed Laboratory has 60 feed barley 
varieties in different stages of development that are 
resistant to Fusarium.  They are also working on 
resistance to Net and Spot Blotch.  In Alberta, 80% of 
barley grown is of the feed variety. There was discussion 
on the fact that per bushel weight is not an accurate 
energy use evaluation for feed barley.  In evaluating 44 
lb to 58 lb barley, there is NO change in feed quality!!! 
  
MALT BARLEY NEW MARKET REALITY AND 
OPPORTUNITIES:

    The price of feed barley in Canada is currently higher
    than malt. 
    The Argentine crop is reported to be very poor quality.  
    Canadian two row malt acres consist of 50% seeded
    Metcalfe, 25% Copeland with the rest evenly divided
    between Meredith, Newdale and Polarstar. 
    Malt acres seeded are 94% two- row; 6-row makes up
    the remaining 6%.  
    There have been some early malt contracts signed by
    producers that did not include an “Act of God”
    clause.  It was emphasized how important it is to
    maintain this option!!!  
    Canola is going to start displacing malt barley acres in
    Australia soon.  
    Fair Average Quality “FAQ” grade, has to be defined 
    (I believe it is somewhere between Grades 3-5) 
    so standard malt quality is not cheapened.  
 

Continued on page 10
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Continued from page 8

    Hulless malt varieties could gain in popularity, less
    husk and more extract.  Heinekin is showing interest.
    The Canadians have been aggressive in Viet Nam,
    with the construction of a new 100,000 ton malt house 
    in HoChiMinh City, and in India, which has two new
    breweries under construction.
    New barley variety “Cerveza” has been custom 
    designed for craft brewers.  Sam Adams Brewery and
    New Belgium are interested.
    Currently, Meredith is the variety most contracted, it 
    is expected it will replace Metcalfe and Copeland 
    in the very near future.  Major, Landis and Kindersley 
    varieties will be available in the next few years.
    It takes 8 years to register a barley variety in Canada, 3
    years in Australia, Europe and the U.S.
    Candy producers are experimenting with replacing
    high fructose corn syrup with sweet malt extract.  It 
    is cheaper and they look to take advantage of the 
    barley heart healthy designation.

SHOCHU TASTING RECEPTION: 
At the end of the first day of meetings, a Japanese group 
that purchases barley to produce a popular Oriental 
liquor called Shochu hosted a tasting of their product and 
Japanese finger foods.  One fellow I visited with at the 
tasting compared the taste of Shochu to an experience he 
had swallowing a mouthful of number one diesel when 
trying to siphon some out of a fuel tank.  I can say that 
one glass full was sufficient.

BARLEY WHOLE GRAINS COUNCIL: 
It was announced that February is Barley month and that 
the Council is developing a whole grain barley snack 
called “Barley Buddies”.

PORK AND BARLEY ---COLLABORATING 
INDUSTRIES:     
Pork feed ration consists of 49% barley and 26% 
feed wheat.  In 2011, factoring in the cost of feed and 
operating expenses, Canadian pork producers were 
losing $6.00 per animal.  In 2012 using the same factors, 
producers are losing $58.00 per animal. The main reason 
for this substantial loss is the United States signing a 
Free Trade Agreement with South Korea before Canada 
could!!!  Alberta pork is preparing to mandate traceability 
to try and regain some of their export market.

DOMESTIC MARKETS AND TRADE 
OPPORTUNITIES:    
Viterra’s barley merchandising manager reported that 
they have seven shipping facilities: two in Vancouver, one 
in Prince Rupert (north of Vancouver, has only CP rail 
access, is primary barley facility on west coast), three in 
the Great Lakes area and one facility on the east coast.  
Viterra projects a 5% increase in Canadian barley acres 

for 2013.  The majority of these acres will come from 
canola and wheat.      
 
Of Australian seeded barley acres, 90% is malt.  
Canadian barley acres are 50% malt and 50% feed.  Feed 
barley producers are tentative about contracting malt 
barley due to past quality problems.  The Chinese are 
currently buying high quality malt barley from Canada 
to blend up the barley they are buying from Argentina 
and Australia.  Traceability could be the next marketing 
opportunity; Viterra is experimenting with tracking and 
record keeping.

Viterra is taking a VERY close look at shipping trains of 
feed barley from Canada into California and Southern 
Idaho.  They feel they can be a major competitor in 
the feed market against corn and wheat. There is also 
discussion with American companies on moving barley 
trains up from Portland and Seattle to their Prince Rupert 
loading facility.  They are looking into using protective 
tarps over loading freighters to continue loading during 
heavy rains at Vancouver and Prince Rupert.

This was an excellent meeting and contacts made will be 
very important for U.S. barley development.  In visiting 
with the gentleman who is heading the formation of the 
Canadian Barley Council, we both agreed that in the near 
future there will not be U.S. barley or Canadian barley; it 
will be a North American barley market.
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By Susan Cunningham, 
MGGA Director-at-Large
Cunningham Crop Insurance, Billings, MT   
406-690-1352

March 15 is the deadline to add or change coverage for 
SPRING crops (spring wheat keeps the same coverage 
as winter wheat, except in Sheridan and Daniels 
counties - or if no winter wheat was seeded you can 
change coverage). For spring, review with your agent 
the crops, coverage and premium estimates. The spring 
wheat price will be calculated the month of February 
MGE for September contract; barley based on the Corn 
CBOT average price factored; both will be announced 
approximately March 1.   

Dry Peas are not going to be available in Gallatin, 
Wheatland, and Yellowstone counties - with a March 15 
application date. Dry Peas will also have a Revenue Plan 
(RP) of insurance available; you will want to review how 
the prices are determined and added premium if you are 
considering this as an option. 

Malting Barley - will want to review your policy for the 
best options for you - Yield Plan (YP) - regular coverage 
and/or the Added Value Coverage for Added Price; 
Revenue Plan (RP) - Regular coverage for potential 
higher harvest price; Both YP and RP - can add the Malt 
Option A or B - MUST meet March 15 deadline to file 
back years' proof of malt acres and malt production for 
Option B; and April 29 for malt APH for Option A. 

Time to review your fall (winter wheat, forage 
production and/or PRF Rainfall) Summary of Coverage 
(or Schedule of Insurance) to verify for accuracy and 
completeness.















an important technological option which can be used to 
benefit the environment.”

Instead of yanking GM crops from the soil, says Lynas, 
true environmentalists should seek to plant more of 
them.

“The GM debate is over,” he said. “We no longer need 
to discuss whether or not it is safe. Over a decade and a 
half with 3 trillion GM meals eaten, there has never been 
a single substantiated case of harm. You are more likely 
to get hit by an asteroid than to get hurt by GM food.”

He went on to explain why GM crops are good for the 
environment: They allow us to produce more food on 
limited land, shrink our carbon footprint, and reduce our 
reliance on chemical sprays.

In one respect, Lynas said nothing new. As a farmer who 
devotes 15 percent of my land area to environmental 
stewardship, creating habitats for birds, mammals 
and pollinators, I too believe that we could enhance 
biodiversity and reduce our environmental footprint if 
we grew biotech crops.

Yet Lynas is different. We know from history that 
convert’s opinion can wield much greater influence—so 
a one-time environmental activist could become one of 
the greatest advocates for modern farming methods.

Lynas said in his speech that he first began to have 
doubts about his opposition to GM crops by reading the 
online comments to his newspaper columns.

Readers encouraged him to look more closely at the 
science of biotechnology. “I discovered that one by one, 
my cherished beliefs about GM turned out to be little 
more than green urban myths,” he said.

If the discussion over GM crops were approached by 
the public, intellectuals and policy-makers with the 
honesty and open-mindedness of Lynas, I believe they 
would soon realize that its role is pivotal to feeding our 
growing population in a sustainable and environmentally 
sensitive way.

Ian Pigott runs a diversified farming business in 
Harpenden, UK. Located just 20 miles from the centre 
of London, he grows wheat, oilseed, rape and oats in 
rotation. The farm is a LEAF (linking environment and 
farming) demonstration farm. Ian is a member of the 
TATT Global Farmer Network (www.truthabouttrade.
org)
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Science Helps Mark Lynas
Change His Mind
By Ian Pigott, Harpenden, Hertfordshire, United 
Kingdom. Reprinted from the Truth About Trade 
and Technology (TATT)

“There is nothing that an intellectual less likes to change 
than his mind, or a politician his policy,” says the British 
writer Theodore Dalrymple.

Mark Lynas is both an intellectual and a political 
activist—hence his recent decision to change his 
mind is so notable. Earlier this month, he announced 
his conversion from foe to enthusiastic supporter of 
genetically modified crops.

I was in the room when Lynas revealed his change of 
heart whilst delivering the Frank Parkinson Lecture 
at this year’s Oxford Farming Conference. His talk 
deserves a wide audience here in the UK, where we are 
not allowed to grow the modern crops that farmers in the 
Americas and elsewhere take for granted.

For years, Lynas has been one of the world’s leading 
environmental campaigners. He’s best known for 
his work on climate change. One of his books, “Six 
Degrees,” won Britain’s most prestigious award for 
science writing. It was also turned into a documentary 
for National Geographic, narrated by the actor Alec 
Baldwin and watched by millions.

When he wasn’t talking about climate, Lynas often could 
be found protesting GM crops. He was not merely an 
extremist who wrote newspaper articles against 21st-
century agriculture but also a militant who set about 
damaging GM crop trials.

This destructive activity, says Lynas now, “is analogous 
to burning books in a library before anyone has been 
able to read them.”

Lynas calls the effort to spread malicious propaganda 
against GM crops “the most successful campaign I have 
ever been involved with.”

Now he regrets it.

“I want to start with some apologies,” he said at the 
beginning of his remarks. “I apologize for having spent 
several years ripping up GM crops. I am also sorry that 
I helped to start the anti-GM movement back in the 
mid-1990s, and that I thereby assisted in demonizing 
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lot of uncertainty as to whether the program will still 
be in place by that time.  Congress could use the direct 
payment budget authority as a tool to cut the deficit.  

If sequestration occurs to reduce the budget deficit, 
most of the government programs except entitlements 
are supposed to be cut 8 percent, including USDA’s 
discretionary programs.  Another possibility is 
that congress would write a new farm bill and use 
the direct payments budget authority, which was 
eliminated in both the Senate and House Ag committee 
bills last year, to write a new farm program before the 
payments are made.  There are many issues that need 
addressing with a new farm bill and the message that 
we took to Washington DC is that we need a new farm 
bill and we need it now. 

Other topics we will address while in Washington are 
the SPCC regulations on fuel tanks; legislation has 
been introduced in the new Congress to increase the 
compliance limit, but it is too early to tell where that 
will go.  We lost a good friend to agriculture at the 
EPA with the retirement of Agricultural Liaison Larry 

Elworth and no one has yet been named to replace 
him. It goes without saying that any visits to the FSA 
will be tempered by the fact we don’t have a clear 
picture what any new farm bill will have in store for 
producers for the coming growing season.  Hopefully 
the picture will clear up some by the time spring rolls 
around here in Big Sky Country.
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Visit www.mgga.org to track MGGA 
Issues in the 2013 Montana 
Legislature

BRADLEY E. DUGDALE

Business Structures
Real Estate Transactions
Estate Planning

BOSCH, KUHR, DUGDALE, MARTIN & KAZE, PLLP

ATTORNEY AT LAW

335 4th Ave, Havre MT    406.265.6706   800.600.1296

Ag Business
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JAMES C. BOWER
President

www.bowertrading.com    jim@bowertrading.com

324 Main Street
Suite A
P.O. Box 415
Lafayette, IN 47902

765-423-4484
765-742-5770 (Fax)
800-346-5634 (Indiana)
800-533-8045 (National)

FOR A FREE

CALL 800.533.8045 or Visit Us Online

TWO WEEK TRIAL
TO THE DAILY “MARKET LETTER”

NAWG Update on Regulatory, 
Conservation and Energy Policy
Mark Gaede, NAWG Director of Government 
Affairs for Environmental Policy

Some key activities I undertook for 
the quarter ending Dec 31, 2012: 

Conservation title of the new 
farm bill: Many conservation 
programs have been impacted by 
the expiration of the 2008 Farm 
Bill on Sept. 30. Programs such 
as the Environmental Quality 
Incentives Program (EQIP), 

the Conservation Stewardship Program (CSP), the 
Wildlife Habitat Incentives Program (WHIP) and the 
Farmland Protection Program (FPP) will continue under 
an extended authorization provided by appropriations 
measures through 2014. However, these programs 
will operate under reduced funding levels provided by 
the temporary spending resolution designed to keep 
the government functioning through March 2013. For 
example, funding for EQIP is expected to be reduced 
by $350 million and funding for CSP will be restricted 
to prevent new contract sign-ups although all existing 
contracts will continue to be honored. NAWG will 
continue to press Congress on a daily basis to pass a 
comprehensive five year farm bill this upcoming year 
and continue to resist a simple extension of the 2008 
Farm Bill. 

Field to Market initiative: I participated in 
preliminary discussions with Field to Market officials, 
representatives of the National Resources Conservation 
Service (NRCS) and officials with the Oklahoma 
Association of Wheat Growers to establish a pilot 
project in the Turkey Creek and Sand Creek watersheds 
in Oklahoma. This pilot project would be intended to 
demonstrate how the Field To Market calculator could 
show producers how they may use best management 
practices for a variety of environmental benefits 
including water quality nutrient management. 

Renewable fuels standard (RFS) waiver: I helped 
prepare comments for NAWG President Erik Younggren 
to submit to the Environmental Protection Agency 
(EPA) in opposition to a petition from several governors 
requesting EPA waive the renewable fuels standard, 
known as the RFS. In part, the comments pointed out 
that, “Future investments in biofuels could potentially 
decline because the RFS would not be seen as a true 
priority, making investors wary to devote extensive 
resources. For instance, cellulosic ethanol could utilize 
wheat straw as a feedstock which would offer enormous 
potential to several industries. If cellulosic ethanol from 
wheat straw was thoroughly developed for the market, 
then it’s possible the livestock and biofuels sectors 
would not be as vulnerable as some perceive now, while 
in the midst of a drought year.” The EPA agreed with 
the arguments advanced by Younggren and others and 
denied the waiver request. 

NPDES permitting: H.R. 872 would provide a 
legislative solution to a problem created when the 
Sixth Circuit Court of Appeals ruled that application of 
pesticides is a point source of pollution requiring, for 
the first time in 40 years, a Clean Water Act permit. This 
creates potentially enormous legal liabilities for farmers. 
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H.R. 872 had been included in the version of the 2012 
Farm Bill reported by the House Agriculture Committee, 
but with the 112th Congress’ inability to pass a five-year 
farm bill, this issue will need to brought forward again 
during NAWG’s push for a farm bill in 2013, when the 
113th congress convenes. 

White House Domestic Policy Council: I attend 
twice-monthly meetings with the White House 
Domestic Policy Council staff along with other 
agriculture stakeholders and high-level USDA and 
Environmental Protection Agency (EPA) staff. Our most 
recent discussions have focused on farm policy, trade, 
transportation and environmental issues. This forum 
provides an important opportunity to have our issues 
heard at the highest levels of our government.



FEBRUARY 201324

Ag Input Prices Have Risen Faster than Commodity Prices
For the past two decades, the prices of farm inputs have 
been rising faster than the prices U.S. farmers receive for 
their crops and livestock. The largest increase over 1990-
2010 was in crop seed prices, which more than doubled 
relative to the price received for agricultural commodities. 
This increase was due, at least in part, to the value of 
the new seed traits resulting from research investments 
made by seed/biotechnology companies. However, higher 
input prices may also stem from increases in the prices 
of labor, capital, energy, and other materials used in their 
manufacture. The sharp rise in the price of fertilizer in 
2008-09 was driven by a significant increase in the cost 
of energy and materials used to make fertilizers, higher 
transportation costs, and the falling value of the U.S. 
dollar. Multiple factors contribute to changing prices 
for farm inputs, and it is difficult to isolate the effects of 
market power, product quality, and other factors affecting 
these prices.
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Seven wheat farmers who are coming on to the NAWG 
Board of Directors or who want to deepen their skills 
in organization leadership are participating in the 2013 
Wheat Organization Leaders of the Future (WOLF) 
program.  
 
WOLF is designed to go in-depth on issues related to 
board leadership and other commitments within wheat 
grower organizations, including the structure and 
functioning of NAWG and other wheat organizations; 
director responsibilities; issues and crisis management; 
and communications and lobbying training.  
 
Participants have generally completed other wheat 
industry leadership training and have experience at 
the local and state levels in associations, community 
organizations, churches and their own businesses.  
 
The training is also intended to help farmers who will 
be assuming leadership positions in the industry to get 
to know each other, NAWG staff and other members 
of the wheat community.  
 
The two-day program is facilitated by the National 
Wheat Foundation, which is affiliated with NAWG, 
and generously sponsored by Bayer CropScience.  
 
Members of the 2013 WOLF class include:

          Dave Milligan, Cass City, Mich.
          Jerry Marguth, Junction City, Ore.
          Matt Flikkema, Manhattan, Mont.
          Kenneth Wood, Chapman, Kan.
          Randon Peters, McCook, Neb.
          Mark Formo, Mandan, N.D.
          Robert Blair, Kendrick, Idaho

WOLF sessions are scheduled for Friday, Jan. 25, and 
Saturday, Jan. 26, ahead of the Wheat Industry Winter 
Conference.

WOLF Program Attendees to 
Focus on Board Service Skills
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2013 DCP & 2013 ACRE 
Signups Announced and 
Important Upcoming Deadline 
Reminders Issued
USDA Montana Farm Service Agency (FSA) State 
Executive Director Bruce Nelson advises Montana 
agricultural producers that the American Taxpayer 
Relief Act of 2012 extended the authorization of many 
programs under the Food, Conservation, and Energy 
Act of 2008 (the 2008 Farm Bill). FSA Programs that 
have been extended include, among others: the Direct 
and Counter-Cyclical Payment Program (DCP), the 
Average Crop Revenue Election Program (ACRE), and 
the Milk Income Loss Contract Program (MILC). FSA is 
preparing the following actions: 

          FSA will begin sign-ups for DCP and ACRE 
          for the 2013 crops on Feb. 19, 2013. The ACRE 
          sign-up period will end on June 3, 2013; the DCP 
          sign-up period will end on Aug. 2, 2013; The 2013 
          DCP and ACRE program provisions are 
          unchanged from 2012, except that all eligible 
          participants in 2013 may choose to enroll in either 
          DCP or ACRE for the 2013 crop year. This means 
          that eligible producers who were enrolled in 
          ACRE in 2012 may elect to enroll in DCP in 2013 
          or may re-enroll in ACRE in 2013 (and vice 
          versa). 

          All dairy producers’ MILC contracts are 
          automatically extended to Sept. 30, 2013. Eligible 
          producers therefore do not need to re-enroll in 
          MILC. Specific details regarding certain 
          modifications to MILC will be released soon. 

FSA will provide producers with information on 
program requirements, updates and signups as the 
information becomes available. Any additional details 
will be posted on FSA’s website (www.fsa.usda.gov - 
national | www.fsa.usda.gov/mt -MT).

March 15: NAP Sales Closing Deadline for all 2013 
spring planted and forage crops, including grass for 
hay and grazing
March 16: CRP Managed Spring Grazing 
Period Begins
March 25: USDA Claims Filing Deadline for 
Hispanic & Women Farmers and Ranchers 
(Claims Contact Info: www.farmerclaims.gov - 
1-888-508-4429)

March 31: Final date to apply for loans or LDPs on 
2012 crop year harvested barley, canola, crambe, 
flaxseed, honey, oats, rapeseed, wheat, and sesame 
seed
May 14: CRP Managed Spring Grazing Period Ends
May 31: Final date to apply for loans or LDPs on 
2012 crop year harvested corn, dry peas, grain 
sorghum, lentils, mustard seed, rice, safflower seed, 
chickpeas, soybeans and sunflower seed
June 7: SURE Disaster Program Signup Deadline for 
2011 Crop Year
July 15: 2013 Crop Year FSA Acreage Reporting 
Deadline for Spring Seeded: Grass, Mixed Forage, 
Alfalfa, Clover, the year of seeding (annual & 
perennial types), Barley, Canola, Corn, Dry Beans, 
Dry Peas, Flax, Mustard, Spring Oats, Potatoes, 
Safflower, Sugar Beets, Sunflowers, Spring Wheat, 
CRP and all other crops
July 15: 2012 Crop Year NAP Production Report 
Deadline
July 15: 2012 Crop Year NAP Application for 
Payment Deadline
July 15: 2012 Crop Year ACRE Production Report 
Deadline
July 16: CRP Managed Summer/Fall Grazing Period 
Begins 
Sept. 13: CRP Managed Summer/Fall Grazing Period 
Ends 
Nov. 12: All Hay Bales Must be Removed from CRP 
Acres
Nov. 15: 2014 Crop Year FSA Acreage Reporting 
Deadline for Fall Seeded: Grass, Mixed Forage, 
Alfalfa, Clover, the year of seeding (annual and 
perennial types), Established Grass, Mixed Forage, 
Alfalfa, Clover in years subsequent to the year of 
seeding (perennial types), Apiculture, Fall Wheat, and 
all other Fall-Seeded Small Grains 
 
For more information, contact your local county FSA 
Office and visit us online at www.fsa.usda.gov/mt. 
 
USDA is an equal opportunity provider and employer.






