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COVER PHOTO
MGGA Officers pose for a photo at the state Capitol. L to R: Rob Davis, Matt 
Flikkema, Ryan McCormick and Charlie Bumgarner. 

Three Steps Forward...

Charlie Bumgarner

By Charlie Bumgarner, Treasurer
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The reason I like this time 
of year is because the days 
are getting longer, you can 
feel spring coming and the 
anticipation of getting back in 
the fields is getting stronger. I 
guess this is why we do what 
we do -- because every season 
has its challenges to look 
forward to. I am still trying to 
deliver last year's crop, have 
fertilizer delivered, get seed 

purchased and prepare for all the things that come with 
another season of fun filled adventure.

As I am writing this article, I don't really know why I 
have such a sunny outlook as this winter seems like it 
has been dragging on. Maybe it's just because of the 
cold I have had for a couple of months. I just about 
get over it and then it comes back. It reminds me of 
the on again, off again discussions in Washington 
DC on the US budget and the Farm Bill. We made 
it through the fiscal cliff and now have to deal with 
sequestration. The political process seems to be slow 
and cumbersome but with all the different perspectives 
involved in the process, it takes a while to work 
through the issues that are important to each state and 
come up with a solution that is good for all. 

One bright spot is the positive outcome of the 
permanent estate tax fix that was part of the fiscal cliff 
package. It will allow producers to plan transitions of 
their farms and ranches to the next generation with the 
assurance that the plans they make will be in effect for 
years to come. 
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Each month we provide some key areas where 
MGGA leaders and staff have been working on 
your behalf.  Here is a sampling of important 
issues and activities for February 2013:

Working for You...

4

Growers and ag industry representatives returned from 
‘following the grain’ to Portland on a bus trip organized 
by the Young Grain Growers of MGGA.

The MGGA Board of Directors met in Bozeman for 
their winter board meeting. In addition to conducting 
organization business and participating in a hearing 
at the state legislature, attendees heard from invited 
speakers including Cort Jensen, Chief Attorney for 
the MT Department of Ag; Ali Bovingdon, Deputy 
Chief of Staff for Governor Bullock; Lee Boyer, Rural 
Development Bureau Chief for the MT Department 
of Ag; Cassidy Marn, Marketing Program Manager 
at Montana Wheat and Barley Committee; Desirae 
O’Neil, MSU Northern; and Dale Schuler, President of 
the Montana Grains Foundation.

MGGA testified on several bills of importance to 
members including support for HB 189 to increase 
the state hail insurance coverage; support for HB 344 
to increase commodity dealer bonding requirements 
and provide producer protections in case of elevator 
bankruptcy; support for HB 348 to provide funding for 
MSU's plant diagnostic lab; opposition to HB 427 to 
require a pilot vehicle be used for any vehicle for which 
an oversize or overweight permit was issued; support 
for HB 396 to require approval of the board of county 
commissioners before relocation of wild bison; support 
for HB 472 to reduce business equipment taxes by 
increasing the exemption; and support for the adopted 
amendments on SB 301 to revise noxious weed laws.

Matt Flikkema, MGGA Vice President, reported on 
MGGA activities to the Montana Wheat & Barley 
Committee at their annual research report meeting in 
Bozeman.

MGGA Director Dan Kidd and past MGGA presidents 
Lochiel Edwards and Jon Stoner participated in a 
meeting of the BNSF Railway Ag Rail Business 
Council in Fort Worth. The ARB Council is a forum for 
rail shippers and BNSF leaders to interact and improve 
their general understanding of each other’s industries. 

Executive Vice President Lola Raska participated 
in REAL MT organizational conference calls along 
with other state ag and natural resource industry 
representatives working to develop a statewide 
leadership program.

MGGA Director Dan Works, Raska, and staff of the 
Montana Wheat & Barley Committee met with New 
Zealand’s Special Agricultural Trade Envoy, Mr. 
Alastair Polson, to discuss opportunities available for 
American agricultural producers in new markets, with a 
particular focus on the Asia-Pacific region.

 

MGGA has been very involved in helping to craft a 
new five-year farm bill that will work for Montana’s 
grain producers, but fiscal cliff decisions at the end 
of 2012 renewed the old farm bill instead. Producers 
are now in line to receive a direct payment and have 
the option of signing up for ACRE (Average Crop 
Revenue Election) for 2013. It was a big surprise 
that the direct payment program would be made 
available for the coming year. For the past year and a 
half, MGGA has provided input toward creating new 
programs that would have cut at least $23 billion from 
the farm bill baseline, eliminating direct payments and 
ACRE in the process, and creating a new farm level 
safety net within the commodity title. Throughout 
these negotiations, we’ve continued to make crop 
insurance our first priority and have worked hard to 
keep that program whole. 

February 19 was the beginning signup date for 2013 
DCP programs. I encourage growers not to delay 
signing up at their FSA office because further budget 
cuts will be necessary and farm programs are always a 
target.

During our annual trip to Washington DC for National 
Association of Wheat Grower meetings, we had great 
discussions with our legislators and their staff on the 
Farm Bill and other policy issues. We visited with 
USDA’s Farm and Foreign Ag Service Deputy Under 
Secretary Darci Vetter about trade issues with Canada. 
Change is in store since there is no longer a Canadian 
Wheat Board monopoly.  Brandon Willis, RMA 
Acting Administrator, was also available to answer 
questions we had about crop insurance. Overall, it was 
a productive trip. 

I have also been spending some time on the road 
going to Helena to testify on some of the bills that 
address MGGA policy. Because of discussions on 
state hail programs, bonding, deadman's switches and 
free roaming bison, I'm getting quite an education. It 
sometimes feels like we take three steps forward and 
two steps back, but I do know that without consistent 
perseverance, no progress can be made. To that end, 
we as an organization will continue to strive to make 
things better for Montana farmers.

Three Steps Forward...from                                         page 2
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Follow the Wheat Tour
By Heidi Konen

In my neck of the woods in the Greenfields Irrigation 
District barley is truly the king of crops with 3,000,000 
bushels produced annually. Wheat takes a back seat with 
only 300,000 bushels. However, a look at Montana as 
a whole reveals that wheat dominates farms across the 
Treasure State. So at the end of January, my husband 
and I joined twenty-five other Montana farmers on a 
tour organized by the Young Grain Growers of MGGA 
and sponsored in large part by the Montana Wheat & 
Barley Committee that focused on wheat and its route 
to foreign markets. The tour started in Great Falls at 
the State Grain Lab. The licensed lab technicians sniff, 
weigh and sometimes slice kernels of grain to determine 
its quality. Our next stop was the Bayern Brewery in 
Missoula where we listened to a master brewer explain 
fermentation, bottling, and sustainability. While most 
breweries with tap rooms are known for friendly 
atmospheres, the Bayern is striving to be eco-friendly as 
well and has just purchased a $400,000 bottle washer for 
recycling, the only one being used in the United States, 
to meet that goal.

The second day of touring started in Genessee, Idaho 
at the Pacific Northwest Farmers Cooperative which 
buys wheat, peas, lentils and garbanzo beans, and then 
distributes them to the growing overseas market. We 
were fortunate to tour on a day when garbanzo beans 
were being sorted and bagged for their long trip across 
the ocean. Our only regret was not having ear plugs, 
as the facility was noisy with all the activity of sorters, 
sifters, conveyers and fork lifts. 

From there we went to tiny Pomeroy, Washington where 
we went back in time and saw a flour mill that was built 
in the 1870’s. It was truly a marvel for its time and was 

well known for its fluffy flour and its triple X brand. A 
vineyard was our next stop. As with any winery tour, 
tasting was a highlight. Where most wine tastings might 
focus on bouquet, aroma and clarity, our group was more 
interested in inputs, blight and farm machinery. From 
the vineyard, we settled in for our long trip along the 
Columbia River to Portland. We arrived late and started 
again before eight the next morning for what would 
prove to be our fullest and most interesting day.

Tour participants get primer on bagels.

Dough resistence is measured on extensograph.

Our day started on the waterfront of the Wheat 
Marketing Center in downtown Portland where we 
caught a glimpse of a large ship being loaded with 
wheat for Egypt. Some of our three hours at the Wheat 
Marketing Center were spent making and eating a 
variety of foods that use flour. We sampled bagels, 
tortillas, pita bread, naan bread, crackers, dumplings and 
ramen noodles. We also spent time in a lab watching 
some famous and not-so-famous flour tests. Most wheat 
producers are aware of the falling numbers test but 
may not be as familiar with the “bubble test” on the 
alveograph, which measures gluten strength. It was here 
that we began to hear the recurring theme that Montana 
wheat is known around the world for its high quality. 



An agriculture economist from US Wheat Associates 
spent some time with us in a board room reiterating the 
superiority of our wheat and why and how we need to 
continue to choose wheat varieties carefully to ensure 
our future in the world market. 

Of course, no wheat tour would be complete without 
a tour of a bakery, so at our next stop we stood in awe 
as we watched Franz Bakery produce some of the 1.3 
million buns that are baked almost every day and then 
distributed to stores and restaurants in the Northwest 
such as Albertsons, Burger King and Jack-In-the-Box. 
And, yes, they use Montana wheat.
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EGT facility in Longview, WA. A ship is being loaded on the 
other side of the train.

Our final stop, after a pizza lunch (made with Montana 
flour, I’m sure) was an hour north of Portland in the 
port city of Longview, Washington. Like Portland, it 
too is located on the Columbia River making it the 
ideal location for the brand new export grain terminal 
appropriately named EGT. Before starting our tour we 
donned hard hats, glasses, and reflective vests and then 
headed out to the train unloading area where we saw 
corn being unloaded. The train never stopped as robots 
opened the train hoppers to allow the corn to fall to the 
pit and begin its route to the bins and boat. Trains with 
110 cars can be unloaded in an astounding five hours. 
Not only that, but two trains can be unloaded at the 
same time! We were able to go in one of the thirty-six 
concrete bins, and of course we felt quite small. Our 
host reminded us that the process we were watching is 
the same process we use on our farms, just on a larger 
scale! Our EGT tour continued with a stop in the control 
room, complete with its state-of-the-art cameras and 
computers. From there we watched the cameras as a 
cargo ship was being loaded with the corn. On other 
days they load soybeans and wheat. With three new 
EGT elevators in Montana, it’s not hard to guess where 

some of that wheat comes from! Our tour at EGT ended 
just as it began in Great Falls—with a stop in a USDA 
grain lab. This one shared a building with EGT.  As a 
government entity it was no surprise that its equipment 
and procedures were identical to those in Great Falls.  

It was a whirlwind of a tour, but it was eye-opening and 
it felt good to come home from our trip and tell our kids 
that there’s a future in agriculture, whether it’s on our 
farm, in a lab, a board room, a barge or even an overseas 
setting.

Additional trip sponsors included Northwest Farm Credit 
Services, EGT, Bayer CropScience, Frontline Ag, BNSF, 
Kerr-Pacific, Syngenta, and Stockman Bank.

Custom Seed Cleaning & Treating
Spring Wheats   Barley   Peas   Oats 
Forage Blend   Forage Grasses
Alfalfa   Wheatgrasses
Lawn Mixes   Custom Mixes

Call us for all 
your seed needs!
406.467.2557
800.572.4769
406.467.3377
PO Box 698
2380 US Highway 89
Fairfield, Montana 59436

email: treasure@3rivers.net

Treasure
State
Seed, Inc.

Treasure
State
Seed, Inc.

Phone

Toll-Free

Fax

We are a WestBred Associate
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MGGA Officers Participate in 
Washington DC Meetings

Report by 
Ryan McCormick

We had the opportunity to 
visit all of our congressional 
delegations’ offices while 
we were in DC at the end of 
January for meetings of the 
National Association of Wheat 
Growers. I can tell you that 
farmers are not the only ones 
frustrated with the lack of 

a five year farm bill and all of the uncertainty that it 
brings. Visiting with our congressional members and 
their ag legislative assistants, you could certainly sense 
their frustration from having worked on the farm bill 
for essentially the last two years and then have all that 
work for naught. In spite of frustrations, they and we 
are committed to starting this process over again and 
arriving at a product that is as beneficial to Montana 
producers as the budget situation will allow. 

I serve on the NAWG Domestic and Trade Policy 
Committee and the Transportation Sub-committee within 
the DTPC and, as usual, there was plenty of action 
and dialogue within these groups. Our sub-committee 
passed several resolutions, two dealing with the ability 
of custom harvest employees to deliver necessary fuel to 
their operations. Another resolution, of particular interest 
to Montana, encourages the Surface Transportation 
Board to provide for mediation and arbitration for rates 
and service disputes. These resolutions were also passed 
by the full committee.

We had the opportunity to hear from Brandon Willis, 
long-time friend to MGGA, who is currently acting 
administrator of USDA Risk Management Agency. 
Brandon formerly served as a senior advisor to USDA 
Secretary of Agriculture Tom Vilsack and prior to that 
was ag legislative assistant to Senator Max Baucus. It 
is an understatement to say how excited we are to see 
Brandon in this position as he has always been an ally 
to production agriculture, and I personally would like 
to congratulate him for obtaining this well-deserved 
position.

Frances Mulvey, Commissioner of the Surface 
Transportation Board, updated us on current rail rate 
cases and gave a historical perspective on how the STB 
came to be and how they now operate, including their 

interaction with the major railroads within our country.

Juan Garcia, Administrator of USDA Farm Service 
Agency, discussed his agency’s staffing and funding 
issues and how they are preparing for sequestration and a 
potential loss of funds for employees in the countryside. 
He also discussed the 2013 ACRE and CRP program 
sign ups currently underway. We asked Administrator 
Garcia how secure he thought this year’s direct payments 
were and his thoughts were that once sign-up begins it 
would be very difficult, though not impossible, to cut 
them.  

MGGA hosted a reception to honor Gordon Stoner’s 
candidacy for NAWG secretary/treasurer. A good 
time was had by all even though there were several 
old hippies in the crowd. (I will take bids for the 
photographs) We are very fortunate to have someone of 
Gordon’s caliber willing to step into a leadership role 
with NAWG and we look forward to working with him 
as he ascends through the officer rotation.

Report by 
Matt Flikkema 
 
I attended both the NAWG 
Joint Biotechnology Committee 
and the Research Committee 
meetings on January 27 and 
January 28, 2013 in 
Washington DC.  

Joint Biotechnology Committee
Zhulieta Willbrand, USDA 

Foreign Agricultural Service International Trade 
Specialist, discussed biotech acceptance in Africa. The 
difficulties of feeding Africa are many and most people 
in the know are beginning to see that food production 
problems will not be solved without biotechnology. The 
Danforth Center is a non-governmental agency which 
does a lot of work on hunger issues in Africa and works 
closely with the Bill Gates Foundation. They agree that, 
without biotech, the problems in Africa will probably not 
be solved.

Dr. Cathleen Enright, Executive Vice President, Food 
and Agriculture, Biotechnology Industry Organization, 
briefed the committee on the recently defeated Prop 37 
in California on biotech food labeling. The referendum 
was defeated after a lot of money was injected into 
the campaign by biotech and other interested parties 
(grocery manufactures, millers and bakers, etc). Most 
major newspapers in the state came out against Prop 
37. The proponents spent about the same amount of 

Continued on page 10





MARCH 201310

money over three-plus years as the opponents did in the 
last months of the campaign. Eight million dollars was 
spent by both sides. It was reported that about half of 
all US states will debate some type of labeling bill or 
referendum.

Gary Baise, Principal Attorney, Olsson Frank and Weeda 
Law and NAWG counsel, gave an extensive report on 
the Bowman vs. Monsanto case which will be heard 
by the US Supreme court in mid February. In short, 
Mr. Bowman went to his local elevator and bought 
“junk soybeans” to seed as a second crop following his 
winter wheat harvest. He did plant purchased seed for 
his “regular” soybean crop and always sold that entire 
crop per the seed agreement. The case is really about 
Monsanto’s patented Roundup Ready gene and whether 
a grower can plant “junk soybean seed” without paying 
a royalty to the patent owner for intellectual property 
rights. Monsanto has won all lower court cases in the 
appeal process and the Supreme Court has agreed to hear 
the case.

Research Committee 
At the beginning of the meeting, this statement was 
displayed on the overhead: “Food is the moral right of 
all who are born into this world”. The committee was 
told that wheat needs to experience a 50% increase in 
production by 2030 to meet the world’s food needs; 
current trend line yields are only going up by less than 
1% annually. Many new public/private partnerships are 
occurring in various states and new biotechnologies for 
wheat breeding are being developed.

Nationally, USDA-ARS puts $48 million into wheat 
research. Globally, rust research is occurring for both 
leaf and stem rust with the object to eliminate susceptible 
varieties. It is estimated that 39 million bushels were lost 
to rust last year.

The yield potential of wheat was discussed and the 
hope is to have every cell of the wheat plant generate 
more sugars, thus increasing yields. The highest yields 
worldwide for wheat are 160-170 bushels in Ireland 
while Chile has the potential for 200-plus bu/acre.

US research dollars are being cut and if sequestration 
happens on March 1, many of the ARS labs and research 
agreements with state universities will also have to be 
cut. The question remains, how do you continue to feed 
a hungry world demanding more food when at the same 
time you are cutting research dollars? A research fly-in is 
scheduled for April 10-11 in an effort to lobby Congress 
for more research.

Report by 
Charlie Bumgarner 
 
On our recent trip to Washington 
DC, we met with USDA Farm 
and Foreign Ag Service Deputy 
Under Secretary Darci Vetter 
and discussed several trade 
issues that concern the growers 
of Montana. Canada is going 
through some growing pains 

Continued from page 8

since the Canadian Wheat Board monopoly has ended. 
Montana grain producers are concerned that US grain 
cannot flow into Canada as easily as Canadian grain 
can flow into the US. Variety requirements and sanitary/
phytosanitary issues need to be negotiated and resolved. 

We also discussed the status of Permanent Normal 
Trade Relations with Russia and how USDA would be 
monitoring their trade compliance. Colombia, Korea and 
Panama Free Trade Agreements are progressing well and 
trade between these countries and the US is in full swing. 
The Transpacific Partnership Agreement was discussed 
and, with 80% of Montana's wheat destined for export, 
we were encouraged by efforts to include more countries 
in the agreement, specifically Japan, the Philippines 
and Indonesia. Deputy Under Secretary Vetter is a great 
contact for MGGA because she formerly worked in the 
office of Senator Baucus and knows the issues that we 
are faced with in Montana.

Report by 
Rob Davis

This trip was an overall eye 
opening experience for me on 
what goes on with the policy 
making process in the wheat 
growing industry. Seeing the 
knowledge and expertise that 
exists within the NAWG board 
of directors makes me proud to 

belong to such an organization. As a junior officer, it is 
a privilege to sit in on the committee meetings and see 
what goes on. Along with the normal discussions, there 
were high caliber speakers hitting on topics of concern 
with current issues. It is good to see that on a national 
level, the concerns and priorities are the same as those 
of the state level organizations. Topics discussed in 
committee meetings included trade and transportation 
issues, research and technology, and budget. The 
operations and planning committee meeting involved 
the room as a whole, as everyone present evaluated the 
organization and came up with ideas and ways they 
can promote and expand NAWG. Even though I may 

Continued on page 12
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Report by 
Chris Maloney

First, I would like to thank the 
MGGA board of directors for 
allowing me the opportunity 
to travel with the officers and 
Lola to Washington, DC.  It 
was a real eye opener for me to 
see the respect and admiration 
our Senators, their staff, and 
officials at USDA have for the 

Report by 
Brian Eggebrecht

In late January I traveled to 
Washington D.C. with the rest of 
the officer team and participated 
in MGGA grower business. My 
focus with this report is to give 
the membership an accounting 
of what is happening with the 
NAWG Environmental and 
Renewable Resource Committee.

have had a “deer in the headlights” look, it was a very 
worthwhile trip and I am looking forward to moving 
on to become one of those at the table making a better 
world for the wheat growers in this nation.

Continued from page 10

To start off we can expect that HR 872 will be introduced 
again in the current session of Congress. You may recall 
that HR 872 was the National Pollutant Discharge 
Elimination System (NPDES) bill. The new bill will 
have a different House bill number when introduced 
since HR 872 expired at the end of the last session. 
This particular piece of legislation enjoys bipartisan 
support but stalled in the Senate because of politics. 
Hopefully we can put this issue to rest soon.  Our belief 
is that if we producers comply with label requirements 
when applying pesticides we should not need to have a 
duplicate license. Also in the works is reintroduction of 
the FUELS Act that would address SPCC rules (Spill 
Prevention, Control and Countermeasure) by relaxing 
some of the existing on-farm fuel storage threshold 
requirements. We have long asked for better clarification 
on this rule and this legislation will address that.

A new topic of discussion has been unfolding concerning 
“Field to Market”  efforts by groups such as Wal-
Mart, Cargill, Monsanto, Kellogg’s, the National Corn 
Growers Association and even the Natural Resource 
Conservation Service. All are members of this diverse 
alliance working to identify supply chain strategies to 
define, measure, and promote continuous improvement 
in agriculture. Field to Market has developed an online 
educational tool for farmers to use that indexes their 
agronomics and management practices to a field print. 
What it does in a nutshell is help growers evaluate their 
farming decisions and compare their best management 
practices against county, state and national averages. It 
evaluates producer’s results in terms of land use, soil 
conservation, soil carbon, water use, energy use and 
greenhouse gas emissions. The objective is to analyze 
trends over time for environmental and socioeconomic 
sustainability indicators. It attempts to establish a 
baseline against which to measure future improvements. 

I could give much more background but just wanted to 
give you a little heads up on what the discussion might 
lead to as we begin the climate change debate. I have 
personally completed the field to market calculator on 
my farm and can tell you first hand, producers that have 
adopted the farming practices that I commonly use on 
my farm will measure up pretty good with respect to our 
field print. We have a good story to tell with modern-day 
production practices and I am confident that the food 
chain will be impressed with our ability to produce food 
that is safe, abundant and affordable and at the same 
time being the best conservationists on the planet.

Montana Grain Growers Association. Our partners in 
the National Association of Wheat Growers also show 
great respect for our organization and it’s easy to see 
that MGGA is a big player when it comes to decisions 
made by NAWG. The whole process of having 22 
states on the same page on all the important trade 
issues, and most importantly the farm bill, was great to 
see. The fact that Bing Von Bergen will soon become 
NAWG President and Gordon Stoner is about to join 
the officer team is awesome. Talk about two talented 
individuals; the wheat industry is in great hands.  It 
is a huge commitment, and I commend them both for 
taking time away from their operations to help all of 
the wheat and agriculture industry. I also realize what 
a commitment it is for our local MGGA officers to 
serve. Most of all, I appreciate what a commitment Lola 
has made to MGGA and NAWG to work toward a farm 
bill and to address all the other issues that are important 
to us as wheat growers. It is not going to be easy to get 
all that we want out of a farm bill with what is going on 
in Washington. Agriculture seems to have a big target 
on its back and so now, more than ever, we need to 
be proactive and tell our story before someone does it for 
us. MGGA members: I think you are definitely getting 
your money's worth. 
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Grain Dealer Bonding

Montana law requires dealers in agricultural 
commodities to be bonded at levels that were established 
in 1983, when wheat prices hovered around $3.00/bushel 
and grain elevators were local small businesses. Today, 
the Montana grain industry is a complex web of global 
investors and global customers. New crops and new uses 
for old crops are changing the grain dealer landscape. 
Add to this a demand-driven market with much higher 
crop values and increasing incidences nationwide of 

grain elevator failures, and it is easy to understand why 
growers are asking to raise grain dealer bonding in an 
effort to better protect their exposure for unsettled grain 
deliveries.

SJ 15 – Bonding study

In 2011, in an effort to address longstanding MGGA 
policy supporting an increase in grain dealer bonding 
requirements, MGGA introduced a bill in the Montana 
legislature requesting an interim study on bonding, 
including what levels might be considered adequate, 
mechanisms to set appropriate bond levels, and an 
accurate determination of grain industry bonding costs. 
SJ 15 was passed by the legislature and subsequently 
assigned to the Interim Economic Affairs Committee 
who, instead of allocating funds to conduct an 
independent study, assigned representatives of MGGA, 
Montana Farm Bureau, Montana Farmers Union, the 
Montana Department of Agriculture and the Montana 
Grain Elevator Association to negotiate a solution on 
their own and report back to the committee in 
April 2012.

After consulting with their respective memberships, the 
grower groups, along with the Department of Ag, invited 

Continued on page 14
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MGEA to a meeting in February 2012 where the growers 
presented a proposal to increase bonding levels from 2% 
of annual commodity purchases with a $1.0 million cap 
to 5% of annual purchases with a $3.0 million cap. At 
that time MGEA said their members would not be able to 
discuss specifics on what would work for them or what 
their bonds cost citing antitrust and competitive issues. 
But they agreed to review our proposal at their March 
board meeting and meet with us again prior to the April 
interim committee deadline. As the deadline approached, 
repeated attempts to contact MGEA in order to continue 
negotiations went unanswered. At the April interim 
committee meeting, attended by all involved parties, 
the grower groups reported that MGEA was unable to 
continue seeking a joint solution and we planned to 
move forward with a bill in the next legislature that 
would be a reasonable and prudent effort to strengthen 
bonding requirements and protect grain producers’ 
increasing financial risk.  

HB 344 – Increase bonding requirements

Introduced in the 2013 state legislature and tabled by the 
House Ag Committee, HB 344 sought a modest increase 
in bonding requirements from 2% to 5% of a dealer’s 
annual commodity purchases with an increase in the 
cap from $1.0 million to $3.0 million; inclusion of a 
‘deadman’s switch’ that would exempt producers from 
being required to deliver contracted grain to a bankrupt 
grain company; and inclusion in grain purchase contracts 
of information on the availability of insurance for 
deferred payment agreements. 

This request for increased bonding was intended not 
just to assure higher payments to growers caught in an 
elevator bankruptcy, but also to increase the scrutiny 
by bonding companies whose job is to closely analyze 
all of a grain dealer’s financial aspects before issuing a 
bond. In researching cost estimates for this increase, all 
of the bonding companies we consulted with estimated 
bond costs within a range of 1.0% of the bond amount 
for dealers with more risk, down to 0.3% for larger, 
more financially stable companies. Grain companies 
had assured us they would pass this cost, an increase 
of approximately two tenths of a cent per bushel from 
current levels, back to their grain producer customers. 
 
Annual commodity purchase amounts, bond amounts 
and surety types for all licensed and bonded grain 
dealers in Montana is public information available from 
the Montana Department of Ag. MGGA’s analysis of 
this information indicates that for 2013, 80% of all MT 
dealers reported annual purchases under $10,000,000. 
These 68 companies, whose average annual purchases 
are $1,600,000, would see an estimated bond cost 

Continued from page 13 increase of about $500 per company. ($1,600,000 times 
3% bond increase (from 2% to 5%) times 1% bond cost 
equals $480)

Another 10% of all companies reported annual purchases 
between $10,000,000 and $50,000,000 and would see an 
estimated average bond cost increase of about $3,000. 
The remaining 10% are large, multi-location companies 
reporting from $50,000,000 up to $620,000,000 in 
annual purchases and, because their bonds would be 
capped at $3.0 million, would have an estimated bond 
cost increase of $6,000.

Know your risk, know your rights

Testimony from MGEA members opposed to HB 344 
focused on the cost of higher bonding with several 
witnesses stating it could put small companies out of 
business or inhibit expansion by existing companies. 
Although we have determined the cost would be 
relatively small and most likely passed back to the 
customer, growers need to be aware of the financial 
stability of the grain companies they do business with. 
The MT Department of Ag is charged with licensing 
and oversight of commodity dealers and warehouses. 
It is unlikely that grain dealers will share their balance 
sheets with their customers, but they are required by 
law to submit current financial statements and bonding 
information to the Department. Increasing market 
volatility may necessitate more frequent than annual 
reporting by grain companies along with more funding 
for Department oversight and auditing.  

Growers should also be aware that commodity dealers 
licensed in Montana are required to pay 90% of the 
purchase price for agricultural commodities upon 
delivery and demand by the owner and the remaining 
10% not later than 30 days after delivery unless 
otherwise agreed to in writing by the parties. 

SB 349 – Indemnity accounts

MGGA has had policy for several years opposing a 
producer funded indemnity pool. Grain dealer witnesses 
opposed to HB 344 testified that an indemnity pool 
funded by growers would offer more appropriate and 
effective protection against grain elevator bankruptcy. 
But an important element missing in producer-funded 
indemnity pools is that the initial responsibility for a 
bond is placed on the dealers who are responsible for 
their own solvency. A readily available pool of grower 
dollars may only serve to incent risky behavior by less 
scrupulous grain buyers.

SB 349 was drafted in the 2013 legislature by MGEA 
and tabled by the Senate Ag Committee. This bill would 
have created three grower funded indemnity accounts 
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for small grains, pulse crops and oilseeds and established 
a non-voluntary, non-refundable tax on all commodities 
at 0.2% of their value with a cap of $10 million for the 
small grains account, $1.5 million for the pulse account 
and $500,000 for the oilseeds account. For wheat at 
$7.50/bushel, this tax would amount to one and a half 
cents per bushel, six times what growers were willing 
to assume for increased bonding. Moreover, the MT 
Department of Ag says that funds collected through this 
special levy would not enjoy a constitutional protection 
to be used solely for this purpose as is the case with 
our current wheat and barley check-off funds used for 
research and promotion.  

Our efforts to increase the grain dealer bonding amount 
to 5% of a dealer's annual purchases were stifled by 
resistance from the grain industry. While some of the 
dealer testimony indicated they could not afford the 
increased bond cost, we believe the majority of Montana 
dealers are actually strong and solvent. But, as pointed 
out by some of these same grain dealers, it falls to each 
farmer to be responsible for judging the solvency of each 
dealer he extends credit to. Our intent with HB 344 was 
to heighten the oversight of grain dealers by the bond 
insurance companies, without adding undue cost. Our 
legislature did not agree, and grain producers should 
be aware.

Don’t Forget to Send in Your 
Scholarship Application!

Applications for the new MGGA scholarships are due 
April 1.  Check out http://www.mgga.org/scholarships.
html for more information and a printable application 
form.
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By Susan Cunningham, 
MGGA Director-at-Large
Cunningham Crop Insurance, Billings, MT   
406-690-1352

March 15 - Spring Deadline to change, cancel or add 
coverage for SPRING crops. (Wheat in Sheridan and 
Daniels counties; & other counties if NO winter wheat 
was seeded)

Dry Peas now have “RP – Revenue Plan” available, 
MUST sign by March 15. Dry Peas insurance available 
in Gallatin, Wheatland & Yellowstone Counties with 
March 15 deadline.  Verify rotation requirements. 

Spring Price Elections – Being Calculated, TBA 3/1. 
Estimate as of 2/24/13: Barley ($5.26); Spring Wheat 
($8.53); Durum ($9.74)
 
Malting Barley Option B – By March must bring in 
at least one of the last 3 years (with 2012 being the lag 
year) growing malt barley, copy of contract & settle-
ment showing sold as malt with proof of producing at 
least 75% of contract making malt. Must still submit 
copy of 2012 contract by Acreage Reporting Deadline 
to determine if qualify for added malt coverage.

Barley Price Enhancement Coverage available under 
“YP” for Specialty Types of Barley – Malting, Waxy 
(hulled or hulless) & Hulless.  

Some changes in Canola policy – review with agent.
  
If you have New Breaking check to verify if you need 
“Request for Written Agreement” or “Request for New 
Breaking”  to qualify for insurance. Some requests 
MUST submit by March 15.
 
Be sure to check what crops are insurable in your 
county, if you have to insure all your insurable crops 
under an FSA program requirement.  

Make sure your insurance policy is under the cor-
rect entity and Tax ID number. If you have had any 
changes - ie death, divorce, marriage, additions or dele-
tions - verify that changes match IRS and FSA. 

If you have Winter Wheat damage & considering 
replanting REMEMBER to call first for Loss Adjuster.  

Heartland
SeedHSC Company
Heartland
SeedHSC Company

101 Indian Butte Road    Moccasin, MT 59462

THE YIELDER THAT STANDS

MSU SOLID STEM

LATEST MSU RELEASE

THE COMPLETE AGRONOMIC VARIETY

DISEASE RESISTANCE IN A TWO GENE CLEARFIELD

IMPROVED PERFORMANCE IN A TWO 
GENE CLEARFIELD VARIETY

SPRING PLANTING TIME

TIME FOR HEARTLAND SEED

406-423-5600

KUNTZ (PVP)

YIELD, WITH SAWFLY RESISTANCE

SY TYRA (PVP)

KELBY (PVP)

AP604 CL (PVP)

SY605CL (PVP)

CHOTEAU (PVP)

VIDA (PVP)
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Von Bergen and 
Shupe Represent 
NAWG at Annual 
Crop Insurance 
Conference
National Association of Wheat 
Growers First Vice President Bing Von 
Bergen and Manager of Government 
Affairs for Risk Management Brooke 
Shupe represented NAWG at the 
annual American Association of 
Crop Insurers (AACI) convention in 
February in Palm Springs, CA. Von 
Bergen, past president of MGGA 
and a grain producer near Moccasin, 
MT, participated in a farmer panel 
about crop insurance needs and 
concerns. Von Bergen stressed how 
important crop insurance is to farmers, 
particularly producers who are highly 
leveraged including many younger 
farmers. Von Bergen also voiced the 
Association’s concerns with proposals 
to tie conservation compliance to crop 
insurance, which could impact the 
stability of the program. 

On Wednesday, 
Shupe participated 
in a panel discussion 
with farm policy staff 
from the American 
Farm Bureau, 
National Farmers 
Union and Western 

Growers, as well as organizations 
representing corn, soy, cotton and 
rice farmers. The panel reaffirmed 
that crop insurance is a top priority 
as Congress works to write a new 
farm bill. Shupe pointed out that crop 
insurance is the top risk management 
tool for wheat growers, with more 
than 80 percent of wheat acres 
covered.

Shawn Fladager
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Ram Truck Breakout Commercial 
About Why God Made Farmers

In the extremely unlikely event that a reader of this 
publication has not yet seen it, we recommend watching 
the two-minute commercial aired by Ram Trucks 
during the Super Bowl, which galvanized the farm 
community and showed the faces of farmers to millions 
of consumers who otherwise have no connection to 
agriculture. The commercial, called simply “Farmer,” 
features the late Paul Harvey reading a poem about 
the work farmers do over images of America’s 
farmlands and farmhands. Featured photos by Montana 
photographer Kurt Markus include two North Central 
Montana farm and ranch families, the Gustafsons of 
Browning and the Roberts of Geraldine. 

The voice of Paul Harvey caused living rooms and bars 
across the country to go still. Ryan McCormick, MGGA 
President said, “It was a great touch giving one of 
agriculture’s greatest supporters a long overdue chance 
to be in the national spotlight. Paul Harvey was a great 
champion for agriculture and I suspect came to lunch in 
as many tractor cabs as he did households.”

At press time, the commercial has been seen nearly 14 
million times on YouTube. It is available at 
http://youtu.be/AMpZ0TGjbWE

Paul Harvey text on the American farmer:  
 
And on the 8th day, God looked down on his planned 
paradise and said, "I need a caretaker." So God made 
a farmer. 

God said, "I need somebody willing to get up before 
dawn, milk cows, work all day in the fields, milk cows 
again, eat supper and then go to town and stay past 
midnight at a meeting of the school board." So God 
made a farmer. 

"I need somebody with arms strong enough to rustle a 
calf and yet gentle enough to deliver his own grandchild. 
Somebody to call hogs, tame cantankerous machinery, 
come home hungry, have to wait lunch until his wife's 
done feeding visiting ladies and tell the ladies to be sure 
and come back real soon -- and mean it." So God made 
a farmer. 

God said, "I need somebody willing to sit up all night 
with a newborn colt. And watch it die. Then dry his eyes 
and say, 'Maybe next year.' I need somebody who can 
shape an ax handle from a persimmon sprout, shoe a 
horse with a hunk of car tire, who can make harness 
out of haywire, feed sacks and shoe scraps. And who, 
planting time and harvest season, will finish his forty-
hour week by Tuesday noon, then, pain'n from 'tractor 
back,' put in another seventy-two hours." So God made 
a farmer. 

God had to have somebody willing to ride the ruts at 
double speed to get the hay in ahead of the rain clouds 
and yet stop in mid-field and race to help when he sees 
the first smoke from a neighbor's place. So God made 
a farmer. 

God said, "I need somebody strong enough to clear trees 
and heave bales, yet gentle enough to tame lambs and 
wean pigs and tend the pink-combed pullets, who will 
stop his mower for an hour to splint the broken leg of a 
meadow lark. It had to be somebody who'd plow deep 
and straight and not cut corners. Somebody to seed, 
weed, feed, breed and rake and disc and plow and plant 
and tie the fleece and strain the milk and replenish the 
self-feeder and finish a hard week's work with a five-mile 
drive to church. 

"Somebody who'd bale a family together with the soft 
strong bonds of sharing, who would laugh and then sigh, 
and then reply, with smiling eyes, when his son says he 
wants to spend his life 'doing what dad does.'" So God 
made a farmer. 

BRADLEY E. DUGDALE

Business Structures
Real Estate Transactions
Estate Planning

BOSCH, KUHR, DUGDALE, MARTIN & KAZE, PLLP

ATTORNEY AT LAW

335 4th Ave, Havre MT    406.265.6706   800.600.1296

Ag Business
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FSA Program Signups in Progress
2013 DCP/ACRE: FSA began signups for the Direct and 
Counter-Cyclical Payment Program (DCP) and Average Crop 
Revenue Election Program (ACRE) for 2013 crops on February 
19, 2013. The DCP signup period will end on August 2, 2013; 
the ACRE signup period will end on June 3, 2013. The 2013 
DCP and ACRE program provisions are unchanged from 2012, 
except that all eligible participants in 2013 may choose to enroll 
in either DCP or ACRE for the 2013 crop year. This means that 
eligible producers who were enrolled in ACRE in 2012 may 
elect to enroll in DCP in 2013 or may re-enroll in ACRE in 
2013 (and vice versa). Please contact the FSA county office to 
schedule an appointment if you are interested.

Projected 2013 ACRE guarantee prices:  
Wheat  $7.57 
Barley  $5.28

2011 SURE CROP DISASTER PROGRAM: FSA county 
offices across Montana are accepting applications for the 
Supplemental Revenue Assistance Payments Crop Disaster 
(SURE) Program Signup for 2011 crop year. The program 
signup began on October 22, 2012 and ends on June 7, 2013. 
A map of Montana's 2011 Secretarial Disaster Designations by 
county and a SURE factsheet are available at www.fsa.usda.
gov/mt. All Montana counties except Lincoln, Lake, Lewis & 
Clark, Powell, Granite, Deer Lodge, Silver Bow, Jefferson, 
Broadwater and Park received 2011 Secretarial Disaster primary 
or contiguous county disaster designations where growers can 
qualify for SURE with greater than 10% production loss on one 
crop of economic significance. In counties that did not receive 
the disaster designation, individual producers must suffer more 
than 50% loss of production to qualify for SURE. 

Post Of�ce Box 130    Three Forks, Montana 59752

406-285-3269406-285-3269
www.circlesseeds.com

Other Items 
Available Upon 

Request

WestBred  , Improving Nature’s Grains and the Wheat design are trademarks of Monsanto Technology, LLC.
R

Spring Wheat

Barley

Hay Barley

Oats

Triticale

Peas

Pioneer Alfalfa & Corn Seed

1st Select Alfalfa
CRP Mixes

Forage Mixes

Custom Pasture & Hay Mixes

Call Now & Book
Your Seed Today!

SY Soren (balance of high yield & protein)

SY Tyra (Sawfly tolerant)

AP605CL   Brennan   Cabernet

WB-Idamax   WB-Prestea
WB-Rockland

Certified AC Metcalfe   Haxby

WB-Champion

Certified Hays

WB-Stockford

Certified Otana    Certified Monida
Certified Monico   Certified Morgan

Certified Merlin - beardless
Cert. Tyndal - semi beardless

WB Baronesse   WB-BG012

Austrian Winter Forage   Aragorn Green
4152 Yellow    CDC Leroy Forage
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Wheat Basis and Price 
Forecasting Website Launched
WheatBasis.montana.edu is an interactive tool 
intended to provide daily forecasts of harvest-time 
basis and cash wheat prices for over 50 locations in 
Montana and Washington. The web tool requests that 
users supply basic information about their marketing 
location, wheat class, and protein level, and then uses 
an economic model to predict a cash price based on 
those specifications. The economic model and website 
were developed in a collaborative effort by economists 
at Montana State University (Dr. Anton Bekkerman and 
Dr. Gary W. Brester) and Kansas State University (Dr. 
Mykel Taylor). The project was supported by a grant 
from the Federal-State Marketing Improvement Program 
(FSMIP), administered by the USDA Agricultural 
Marketing Service.

Understanding the unique grain price behavior and 
making accurate predictions for markets in the Northern 
Great Plains is challenging, because nearly all wheat is 
shipped to export terminals in the Pacific Northwest, 
protein considerations are critical, and harvests occur 
several weeks after wheat is harvested in the Midwest-
--a major U.S. wheat production region. Predictions 
provided by the web tool take these distinctive factors 
into account and dynamically incorporate daily market 
information using automated data-collection scripts---as 
market conditions change, so will the web tool output. 
As a result, WheatBasis.montana.edu offers relevant, 
timely, and useful knowledge that can improve NGP 
grain producers’ ability to be more competitive, efficient, 
and effective in marketing their products.

The Budget and the Farm Bill
Dale Thorenson, Gordley & Associates

A One Year Extension

On New Year’s Day, when the 112th Congress passed 
the American Taxpayer Relief Act of 2012 – aka the 
“fiscal cliff bill” – and included a one year extension of 
the 2008 farm bill, it marked the end of a two year futile 
struggle to pass a new five year farm bill.  This was the 
first time a congress has failed to produce a new farm 
bill once the process started. All unfinished legislation 
dies with the end of a two-year congressional session,
so the bills must start anew in the 113th Congress.

While most DC aggies were disappointed with the 
outcome, passage of the extension averted 
implementation of archaic permanent farm law 
provisions and re-authorized many needed programs 
such as the Market Access Program and Foreign Market 
Development that were on the brink of being shuttered.  
Probably the most amazing outcome though, considering 
the last two year’s gnashing of teeth over the budget 
deficit, was that the extension did not cut spending.  In 
fact, barring congressional action, Direct Payments for 
the 2013 crop will go out once again come October.  
Indeed, the Farm Service Agency will begin enrolling 
farmers in either the Direct and Counter-Cyclical 
Payment Program or the Average Crop Revenue Election 
Program on February 19. 

The Baseline

But the preservation of the farm bill baseline spending 
for now does not mean agriculture is out of harm’s way 
with regards to the budget knife.  There will be several 
opportunities in the months ahead for Congress to cut 
agriculture spending.  The first indication of where the 
budget hawks might focus their attention came when 
the preliminary baseline score was released by the 
Congressional Budget Office on February 5.  Overall, 
the cost (outlays) of the 2008 Farm Bill was forecast 
to decline by $16.4 billion for fiscal years 2014-2023.  
Commodity title spending increased some from last year 
at $64.3 billion, up only $1.3 billion (and the only major 
title to post an increase of any size).  Crop insurance 
costs were actually forecast to decline by $6.3 billion 
to $84.6 billion; very welcome news as this reversed 
the title’s trend of ever increasing costs since the 
writing of the 2008 farm bill when the CBO projected 
the program’s cost at “just” $53 billion.  Conservation 

Continued on page 26
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was virtually unchanged at $63.95 billion, down $110 
million. And Nutrition – accounting for 78% of total 
costs – declined by $11.6 billion to $760.5 billion.

The Numerous Moving Parts of the Budget Battle

The fiscal cliff bill also delayed the January 1 
implementation of the 2011 Budget Control Act’s 
sequester to March 1.  The delay adds significance 
to the Feb 19 sign-up for the 2013 crop year because 
having contracts for Direct Payments signed may shield 
them from being taken away by congressional action if 
legislation is passed containing alternative spending cuts 
to finesse the budget cutting rather than allowing across 
the board reductions. (DPs may still be reduced by 
5-8% if the sequester goes forward) Although the farm 
bill’s share of the sequester is estimated to be $7 billion 
over nine years, it is feared agriculture would bear a 
larger portion of the cuts if an alternative was passed, 
even to the point of complete elimination of the Direct 
Payments.

In fact, an amendment eliminating Direct Payments was 
drafted and offered in the House in early January as an 
offset for Hurricane Sandy relief.  It wasn’t adopted, 
but it does show how concise and brief the elimination 
language is.  Include “Sections 1103 and 1303 of the 
Food, Conservation, and Energy Act of 2008 (7 U.S.C. 
8713, 8753) are repealed” in any legislation and $33 
billion in savings are achieved.  

The federal government was operating during the first 
month of this year through the use of “extraordinary 
measures” by the Treasury Department to prevent 
breaching the National Debt Limit.  But at the end of 
January, Congress passed a law suspending the debt 
limit until May 18 and then increasing it to the amount 
borrowed through that time period.  This takes the debt 
limit out of the negotiations over the budget in the 
coming months.  Congress also included an incentive 
to get their work done, a suspension of their pay if a 
concurrent budget resolution isn’t passed by April 15.  
To keep from violating the 27th amendment, the salaries 
will be held in escrow until a budget is passed or the last 
day the 113th Congress is in session, whichever comes 
first.  So ultimately, Congress will get paid, even if they 
don’t get their work done.
 
The President’s FY 2014 budget is required to be 
delivered to Congress by February 4th, but it is expected 
to be delayed by several weeks due to the uncertainties 
created by the just passed fiscal cliff bill and the 
looming sequester.  For agriculture, a look at last year’s 
proposal may be prophetic.  It included $30.6 billion in 

Continued from page 24 net agriculture cuts over ten years ($30.0 billion from 
eliminating Direct Payments in future years beyond the 
current crop year, $7.6 billion from crop insurance, and 
$1.0 billion from capping CRP acreage at 30 million 
acres, less $8.0 billion from extending SURE through 
2017 crops).

On the Congressional side of the FY 2014 budget 
battle, the removal of the debt limit from the budget 
negotiations has prompted the Republican House to 
indicate they plan on passing a budget that is balanced 
over ten years, which does not include any increase 
in revenues, only spending cuts.  By comparison the 
House’s FY 2013 Budget projected a $3.1 trillion deficit
while including cuts of $181 billion from farm bill 
spending ($15.5 billion from commodity programs, 
$15.5 from crop insurance, $16 billion from 
conservation, and $134 billion from SNAP).  The 
Democratic Senate has indicated they will be passing a 
budget this year, and that it will contain a combination of 
revenue increases and spending cuts.  Reconciling these 
two versions of the FY2014 budget into one concurrent 
resolution is where the grand bargain on long term deficit 
reduction may take place which, as previous proposals 
indicate, would almost assuredly include significant cuts 
to agriculture spending. 

While these FY 2014 budget negotiations are taking 
place, the March 1 sequester will be tripped barring 
Congressional action and then on March 27, the FY 2013 
Continuing Resolution (CR) for annual discretionary 
spending will expire.  Since Congress failed to finish last 
year’s annual appropriation bills, the federal government 
has been operating on a CR since September 30, and 
will shut down unless the CR is extended.  One line 
of thought is that the CR may be extended to April 15, 
matching it up with the date the FY 2014 Concurrent 
Budget Resolution is supposed to be finished.  

The Path to Passage

Both the House and Senate Agriculture Committees have 
indicated they will delay marking up a new farm bill 
until after these budget negotiations are completed so 
that they know how much money is available to write the 
bills.  While late February was initially mentioned in the 
press shortly after the fiscal cliff bill passed, the mark-up 
date is continually being pushed back.  Word now is that 
late March into April is a more likely date to begin.  But 
with all the aforementioned moving parts of the budget 
negotiations and potential for delay, mark-ups beginning 
in May to June might be a more realistic prediction.
One wouldn’t think it possible, but the path to passage 
of a new five year farm bill in the coming months seems 
even more muddled than it was last year.  And once 



again, the only sure thing is that the current extension 
expires on September 30.  One positive note – beyond 
the lack of political advertisements! – is that unlike last 
year when the political campaign virtually crippled all 
progress on legislation by mid-year, Congress will be 
able to work the last three months of the year if a little 
more time is needed to get the job done.  
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Spring Seed Varieties

We Also Handle Several Native & Introduced Grass Varieties
Custom Blending Available

Have Seed Custom Cleaned and Treated With...
Call Wild Horse Seed For All Of Your Spring Seeding Needs!

1-800-228-1928

MONTANA
CERTIFIED

SEED
CONDITIONER

SPECIALIZING IN:

CEREAL GRAINS,
GRASSES &
LEGUMES

Associate Associate

Westbred and Design   and Improving Nature’s Grains
are trademarks of Monsanto Technology, LLC.

TMTM

WB Gunnison (PVP)

O’Neal (PVP)

WB9879 CLP (PVP)

Vida (PVP)

Sy Tyra (PVP)

Duclair (PVP)

Wheat Barley

AC Metcalfe
Lavina
Haybet
Haxby

Hockett (PVP)

Oats & Peas
Otana Oats

Montech 4125 Peas (PVP)

CSP/Forage Pea
Early June Type

Call For 
Additional Varieties

Havre, Montana 59501

www.wildhorseseeds.com

www.vwmfg.com

Check Website For New

VW30PR TRIPLE SHOOT

NEW Expanded Product Line

Before you buy, look at our testimonials,
products, quality, warranty & prices!

“Points for most conventional and air drills.”
VW10FC - 4 1/4” VW11FC - 3 1/4” VW12FC - 2 1/4”

Shipping to your door available - Plan Now & Order Early!

Loren Hawks     Distributor
2434 Whitlash Road - Chester, MT 59522

VISIT US AT www.vwmfg.com
406.432.3810 Cell 406.460.3810

Call for Information
and Price Quote

STOCK ON HAND

Consistent 
Uniformity 
of Planting 

Depth

Long-Wear
Chromium

Carbide

CARBIDE

CARBIDE

CARBIDE

CARBIDE

CARBIDE
CARBIDE

CARBIDE
CARBIDE

Trust Our Experience

KCBT Open Outcry Trading 
Moving to Chicago

CME Group announced in February it is moving open 
outcry trading of Kansas City Board of Trade (KCBT) 
hard red winter wheat futures and options to its Chicago 
trading floor beginning Monday, July 1, pending CFTC 
review. KCBT wheat futures and options will continue 
to trade on CME Globex and be listed by and subject 
to the rules of KCBT. The last day of open outcry 
trading on the KCBT floor will be June 28. CME Group 
will operate an electronic trading center in the former 
KCBT floor space until the end of September. The two 
exchanges announced in October of last year that CME 
would purchase KCBT.
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A Wheat Advocate Award, given annually by the 
National Association of Wheat Growers to members 
of Congress who have shown outstanding support of 
the wheat industry, was presented to Montana Senator 
Max Baucus by leaders of the Montana Grain Growers 
Association attending recent meetings in DC.  Joining 
Baucus in receiving an award was his Agricultural 
Legislative Assistant Alexis Taylor, whose Friend of 
Wheat Award recognized her as a congressional staff 
member who has demonstrated support for the wheat 
industry above and beyond the norm.

“Senator Baucus and Alexis have worked tirelessly with 
us over the past year to develop farm policy that not only 
benefits Montana’s wheat industry, but wheat growers 
nationwide.  We are fortunate to have an advocate 
whose voice in Congress is so highly respected and 
we appreciate the respect that Senator Baucus has for 
MGGA ,” said Ryan McCormick, MGGA President from 
Kremlin.  “We will continue working together until we 
see the President’s signature on a long term farm bill.”

In recent farm bill negotiations, Senator Baucus has 
been the most vocal and stalwart proponent of a farm-
level revenue program, a key component of NAWG 
and MGGA policy and a critical criteria in ensuring 
that a new revenue program will work for wheat 
growers. He was also a key negotiator in the estate tax 
and depreciation provisions that were included in the 
American Taxpayer Relief Act, priorities that have been 
extremely important to those in the agricultural industry.

Baucus is no stranger in being recognized for his efforts 
in support of the wheat industry.  He was chosen as 
Wheat Leader of the Year in 2002, 2008 and 2011 and 
was named a Wheat Advocate in 2007, 2009 and 2010.  

Senator Baucus and Staff 
Recognized for Support of 
Wheat Industry

KEITH KESSELKEITH KESSEL
CONSTRUCTIONCONSTRUCTION LLC

406-357-2475    Chinook, MT

Specializing in Steel Buildings, 
Insulated Work Shops, 

Farm Storage Buildings & Grain Bins

Full Sales & Service

Fax 357-2479Fax 357-2479

300 2nd Avenue South, Suite 3, Great Falls, MT 59405

lewis@prairiemountaininsurance.com 216-3300   
Toll Free: 877-216-3300

Equal Opportunity Provider

Protecting 
       Tomorrows,
Protecting 
       Tomorrows,

Today.Today.
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Blast from the Past
From our beginnings, our look has changed…but our 
dedication to the Wheat and Barley Industry hasn’t.

1950’s

1970’s 1980’s

1960’s

1990’s Present

MF Global Customers to Get Back 
Up To 93 Percent of Lost Funds
More than a year after the brokerage MF Global 
suddenly went bankrupt, losing more than $1.6 billion 
in customer money in the process, it appears most 
customers will get nearly all of their money back. A 
bankruptcy judge approved in February a deal that 
includes a payback of about 93 percent of customer 
money in U.S. accounts. The company’s collapse in 
the fall of 2011 resulted in an unprecedented loss of 
customer funds that rocked the confidence of participants 
in the futures markets. Farmers, ranchers and small rural 
businesses who rely on futures markets to hedge risk 
were among those who lost funds, prompting changes 
by CME Group, the company’s industry regulator, 
and investigations by both the Commodity Futures 
Trading Commission (CFTC) and the House and Senate 
Agriculture Committees.
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Grain Exports by the Former 
Soviet Union Projected to Rise
USDA Economic Research Service

USDA projects that grain exports by Russia, Ukraine, 
and Kazakhstan—the major grain exporting regions of 

the Former Soviet Union—will expand substantially 
during the coming decade. Gains in grain area are 
expected to be modest, but higher grain yields are 
projected to boost Russian grain output by 22 percent 
and Ukrainian output by 50 percent by 2021. While 
growth in meat production is expected to continue to 
increase the demand for feed grain within the region, 
exportable surpluses of both wheat and corn are 
projected to rise. 

By 2021, the combined exports of Russia, Ukraine, and 
Kazakhstan are projected at 71 million tons, more than 
90 percent above the 2006-10 average, with the region’s 
share of global grain exports rising from 22 percent to 
29 percent during the same period.  The key reason for 
the anticipated growth in grain production and exports 
is further farm-level improvements in the productivity 
of inputs, led by large new farm operators that have 
upgraded agricultural technology and management in 
the region. This chart appears in the ERS report Rising 
Grain Exports by the Former Soviet Union Region: 
Causes and Outlook, WHS-13A-01, February 2013.
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Defending Agriculture: Five 
Major Trends That Pose a 
Threat to American Farming
By Hembree Brandon, reprinted from Delta 
Farm Press
Washington lawyer and National Association of Wheat 
Growers consultant Gary Baise, who devotes much of 
his time to defending U.S. agriculture in venues all the 
way to the Supreme Court, has an unusual item on his 
résumé: He was one of the team that helped found what 
has become a major thorn in the side of farmers, the 
Environmental Protection Agency.

“I was young and naïve,” he confessed at the annual 
commodity conference of the Mississippi Farm Bureau 
Federation. “I worked with William Ruckelshaus to 
start the agency in 1970, a couple of years after Rachel 
Carson’s book, Silent Spring. We thought then that the 
EPA would be done for as an agency within 20 years — 
that it would have accomplished its mission.”

Today, more than 40 years later, the agency has more 
than 17,000 employees with a proposed 2013 budget of 
$8.344 billion and its tentacles reach into almost every 
aspect of American agriculture and business.

Most farmers, and indeed those in virtually every sector 
of agriculture, can recite ad infinitum the frustrations 

of dealing with the agency’s complex and arcane 
regulations — and horror stories abound of jail terms 
and fines for those ruled in violation.

Baise, a principal in the Olsson Frank Weeda Terman 
Matz Law Firm with 30 years of government and private 
practice, spends a lot of time defending agriculture in 
cases involving the Clean Water Act and the Clean Air 
Act.

“The social contract that agriculture has had with the 
American people to produce a good, abundant, healthy 
food supply has been turned against us since the 
publication of Silent Spring,” he says. “A lot of people 
don’t like what we do — the urbanites and suburbanites 
think big corporations own our agriculture, and the 
environmental activists have one goal: putting us out of 
business.”

In the coming four years of the current administration, 
he says, U.S. agriculture will face five major trends:

• Opposition to monoculture cropping. “Environmental 
and public interest groups in the U.S. and worldwide 
don’t like the idea that we are the world’s best producers 
of corn, soybeans, and wheat. Their opposition to this 
monoculture is, in part, where the organic movement is 
coming from — feed the rich, not the poor.”

• Opposition to CAFOs (concentrated animal feeding 
operations). “I spend much of my trial time these 
days defending CAFOs (concentrated animal feeding 
operations). We win most, but opposition to CAFOs is 
a given for environmental public interest groups. If you 
don’t believe it, check the website activistcash.com for 
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a rundown on all the foundations in the country. It 
shows that for many of these groups a high priority is 
opposition to CAFOs.

• Opposition to international trade.

• Opposition to genetically modified organisms, “the 
technology that will allow us to continue to feed the 
world.”

• Criminalization of runoff from concentrated livestock 
and poultry feeding operations.

“We must continue to work to defend agriculture against 
those who want to put us out of business,” Baise says.

Resolve to Defend Sensible 
Approaches to Diet, Weight 
and Wheat
Steve Mercer, Vice President of Communications, 
US Wheat Associates

Continued on page 36

Resolving to change our habits or reach new goals in 
a new year is only human. And for humans in many 
countries, one of the most common resolutions is to 
lose weight. That’s why the health clubs and fad diet 
promoters are on the prowl. So-called elimination 
diets seem to be dominant and, unfortunately for many 
growers, flour millers and bakers, the call to eliminate 
wheat from the diet is particularly popular this year. 

Fortunately, there are sensible, science-based approaches 
to diet and weight that our customers can share with 
their customers that offer important, science-based 
counterpoints to the wheat-free fad. 
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Continued from page 35

No single food or food group is responsible for the 
global obesity epidemic. The human diet is complex 
and varied. Blaming one food for an epidemic is a gross 
oversimplification and there is, in fact, no correlation 
between wheat consumption and obesity rates.1, 2 
In the United States, for example, per capita wheat 
consumption has declined, while obesity rates have 
gone up. In France, per capita wheat consumption is 50 
percent greater than in the United States, but the obesity 
rate is only a third of the U.S. rate. Italians consume at 
least two times more wheat per capita than Americans, 
but have one-quarter the obesity rate compared to the 
United States.   

There is no single way to achieve or maintain a healthy 
weight except a diet that provides a reasonable amount 
of calories and regular physical activity. Fad diet plans 
are not grounded in sound science and often rely on 
anecdotal evidence. A balanced diet with moderate 
portions that includes all food groups, coupled with daily 
exercise, is the best solution for long-term health and 
weight management. 

Fad diets do not stick. Eliminating a food group like 
wheat may result in quick weight loss because it 
cuts calorie intake but it is very difficult – and not 
nutritionally sound – to maintain such a diet. Most 
fad dieters can only stick with a plan for a few weeks 
or months. That may lead to worse results because 
an ongoing, repeated cycle of weight gain and loss is 
associated with more weight gain over time.3 In fact, 
carbohydrate intake is key for a healthy weight. Research 
indicates people with moderate- to high-carbohydrate 
diets tend to weigh less than people who consume fewer 
carbs.4 According to the Institute of Medicine,5 people 
should consume about half (45 to 65 percent) of their 
daily calories from carbohydrates. Grains like wheat as 
well as fruits, vegetables, legumes and dairy products are 
all important sources of carbohydrates. 

For more information about sensible approaches to 
diet, weight and the truly important part wheat plays in 
human nutrition, USW recommends these resources:  
 
    Wheat Foods Council, www.wheatfoods.org;  
    Grain Foods Foundation, www.gowiththegrain.org; 
    Washington Grain Alliance “The Best Grains”
    website, http://www.thebestgrains.com/; 
    Flour Fortification Initiative, 
    http://www.ffinetwork.org/;  
    Academy of Nutrition and Dietetics, 
    http://www.eatright.org/About/Content.aspx?id=8382. 

¹United States Department of Agriculture-Economic 
Research Service. Wheat Background. Available 

online at:http://www.ers.usda.gov/topics/crops/wheat/
background.aspx#use
²http://www.flourmillers.eu/default.asp?structureID=350; 
http://www.pasta-unafpa.org/ingstatistics4.htm   
³Pietilainen KH, et al. Does dieting make you fat? A twin 
study. Intl J of Obesity. 2012; 36: 456-464. Available 
online at:http://www.nature.com/ijo/journal/v36/n3/full/
ijo2011160a.html   
4Merchant A, et al. Carbohydrate intake and overweight 
and obesity among healthy adults. J Amer Diet Assoc. 
2009; 109: 1165-1172. Available online at: http://www.
journals.elsevierhealth.com/periodicals/yjada/article/
S0002-8223(09)00451-9/abstract  
5Dietary Reference Intakes for Energy, Carbohydrate, 
Fiber, Fat, Fatty Acids, Cholesterol, Protein, and Amino 
Acids, Institute of Medicine, Sept. 5, 2002

Megatrends: “Where the Puck 
is Going to Be”
US Grains Council

"Smaller world, bigger 
markets" is already a 
reality to which U.S. 
agriculture must adapt. 
But in the years to 
come, this emerging 
world will also be 
qualitatively different 
in important ways. The 
U.S. Grains Council's 
Director of Global 
Strategies, Dr. Erick 
Erickson, and Director 
of Global Programs, 
Kimberly Karst, took 

time during the Council's 10th International Marketing 
Conference and 53rd Annual Membership Meeting to 
identify a series of major underlying shifts that will 
transform the business environment for both producers 
and agribusinesses. 
 
In the near term, U.S. agriculture faces a familiar set of 
issues: increasing demand from a growing global middle 
class; increasing competition from foreign exporters; 
immediate pressures from the drought and short crop 
of 2012; challenges on market access and international 
acceptance of biotechnology. Underlying these issues are 
"megatrends”, dynamics that will qualitatively change 
the nature of the global marketplace.
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Erickson and Karst identified four such drivers: 
individual empowerment in a world in which, by mid-
century, a majority of people will be middle class; 
the aging of the global population, especially in the 
developed countries; the diffusion of power in an 
international system in which the currently developing 
countries – already home to a majority of the world's 
people – will become the world's economic and military 
center as well; and increasingly severe land, water, 
energy, and other resource constraints.

With a temperate climate, relatively low population 
density, world-leading agricultural base, and unmatched 
scientific and technical expertise, the United States has 
the potential to meet a significant share of the needs 
of the growing global middle class. But the political 
and trade environment in we must operate will be 
increasingly challenging.

Hockey great Wayne Gretzky once said that most players 
skate to where the puck is, while a great player skates 
to where the puck is going to be. The Council's goal, 
said Erickson, "is to be your Wayne Gretzky. Adapting 
to these changes, and helping U.S. producers and 
agribusinesses win these evolving markets, will be a 
challenge for many years to come. "

Continued on page 38

Study Shows Monetization Remains 
a Beneficial Food Aid Tool
By Tyler Jameson, USW Assistant Director 
of Policy

U.S. wheat producers are justifiably proud that their 
crop has long been the largest single commodity donated 
to those in need around the world. Now a recent study 
has shown that monetization (the sale of donated 
commodities like U.S. wheat in a recipient country 
to use the proceeds to fund important development 
projects) provides benefits that exceed the funded 
development projects. 

The study, conducted by Informa Economics on behalf 
of the Alliance for Global Food Security, examined five 
different monetization projects, two of which included 
the monetization of wheat donations. One of those 
projects was a consortium led by World Vision that 
monetized 49,000 MT of U.S. HRW in 2010/11 to fund 
development projects in Mozambique under the Food 
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for Peace program. This was part of a larger plan to 
monetize 142,000 MT of U.S. wheat over five years. The 
funds generated will serve a wide range of agricultural 
development and other food security projects reaching 
200,000 farmer households and 375,000 young children 
and caretakers. 

Informa found that World Vision and its partners 
received a fair market price for the HRW, with no 
disruption in local cereal production or the commercial 
wheat import market. 

The study also found this program encouraged local 
market development because monetization sales offered 
more favorable payment terms compared to commercial 
commodity purchases. It addressed credit and hard 
currency constraints and thereby increased the number of 
market participants that could import wheat. Consumers 
also benefitted because the high quality of the wheat 
increased local flour quality that otherwise may not have 
been available. It also improved food availability to 
poor consumers through the increase in smaller market 
participants without disrupting the local flour market and 
retail prices. Informa also noted U.S. wheat monetization 
in Mozambique helped fill a supply gap during the 
Russian wheat export ban, thus increasing local food 
security.

The U.S. wheat industry’s food aid policy focuses on 
making a contribution to global food security. The 
producers, through its Food Aid Working Group, are 
committed to global food assistance and encourage 
programs that include the full range of options to help 
countries attain lasting and sustainable food security. 
Visit the Food Aid section of the USW website to 
read more.

Continued from page 37 Great American Wheat Harvest 
Documentary

How does your bread get to your table? What’s involved 
in producing the food that we eat? How does wheat get 
harvested? These are a few of the questions we’ll answer 
in an exceptional new documentary film currently in 
production and scheduled to debut Spring 2014.
 
The goal of the Great American Wheat harvest 
documentary is to reach consumers, and give them 
a better, clearer understanding of the entire food 
production process and what the farmers and harvesters 
risk every year to produce our food supply. The film 
explains the entire process involved in getting bread 
from the field to the table. As we become generations 
removed from the family farm, too many people today 
have no idea about the hard work involved in producing 
food for a growing global population, and we intend to 
help tell that story through this film. 

From laboratories that develop seeds to the shipping 
companies that deliver wheat to the mills nationally 
and around the world, there are many parts and 
people involved to bring bread to our tables. Playing a 
significant role in this process are the custom harvesting 
crews, who pack their bags, stock their RVs, load their 
crews, families, and combines onto their trucks and 
head south for an annual pilgrimage that involves hard 
work, hot weather, and occasionally, a rewarding sunset. 
Traveling from the heart of Texas to the wide open plains 
of Montana and across the border into Canada, these are 

By Conrad Weaver, Great American Wheat 
Harvest
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the people who harvest the wheat and other crops that 
grow in abundance throughout the heart of our 
great countries.
 
Production on the film began in January at John 
Deere’s Harvester Works factory in East Moline, IL 
and will continue through spring as we capture the 
background stories of custom harvesters, interview 
scientists at wheat breeding labs, as well as farmers, 
grain elevator operators, and more. Then in May, when 
harvest begins in Texas, the film crew will head south 
and follow the custom harvesters across American 
heartland, ending up in Montana, other northern states 
and into Canada. 

The film project continues to attract national and 
international attention with donations from all across 
the United States, Canada, as well as Europe. Partial 
funding for the film also has been provided by John 
Deere, the U.S. Custom Harvesters, Inc., and other 
contributors to get us to about 20 percent of our 
production funding goal of $1 million. 

We’re excited to announce a new sponsorship category 
called The Producer’s Club. Everyone has the 
opportunity to be a part of this project through the 

Producer’s Club by making a contribution of $500, 
$1000, or up to $5000 to help pay for a day or a partial 
day of production. In turn, we’ll promote the donator’s 
company or business on our web site, social media 
pages, along with getting a credit line in the film. We’ll 
also send each Producer’s Club contributor a certificate. 
Please consider helping us tell this vital story, by 
advocating for agriculture and making a contribution! 

For more information about the film and for sponsorship 
opportunities, visit: www.GreatAmericanWheatHarvest.
com. You can also contact producer, Conrad Weaver 
directly at 301-606-7794
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